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  Song Hu and Associates   
Certified General Accountant

INDEPENDENT AUDITOR'S REPORT

To the Members of Lifestyle Helping Hands Seniors Association 

We have audited the accompanying financial statements of Lifestyle Helping Hands Seniors Association,
which comprise the statement of financial position as at December 31, 2013 and the statements of
revenues and expenditures and changes in net assets for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from  material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  We
conducted our audit in accordance with Canadian generally accepted auditing standards.  Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion. 

(continues)
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Independent Auditor's Report to the Members of Lifestyle Helping Hands Seniors Association 
(continued)

Basis for Qualified Opinion 

Lifestyle Helping Hands Seniors Association has experienced high staff turn over. Due to lack of written
procedures and incomplete records,  the completeness of revenue is not susceptible to satisfactory audit
verification.  Accordingly, verification of these revenues was limited to the amounts recorded in the
records of Lifestyle Helping Hands Seniors Association.  Therefore, we were not able to determine
whether all the adjustments might be sufficient to revenue, excess of revenues over expenses  for the
year ended December 31, 2013, current assets and net assets as at January 1, 2013 and December 31,
2013

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of
Lifestyle Helping Hands Seniors Association as at December 31, 2013 and the results of its operations
and its cash flows for the year then ended in accordance with Canadian Accounting Standards for Not-
for-Profit Organizations.

Thorsby, Alberta
May 9, 2014  CERTIFIED GENERAL ACCOUNTANT
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LIFESTYLE HELPING HANDS SENIORS ASSOCIATION

Statement of Financial Position

December 31, 2013

2013 2012

ASSETS

CURRENT
Cash $ 71,567 $ 5,607
Prepaid expenses 531 510

72,098 6,117

RESTRICTED FUNDS - CASINO (Note 3) 95,320 63,240

$ 167,418 $ 69,357

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable $ 4,750 $ 3,287
Wages payable - 300
Drivers honorarium payable 2,187 1,206

6,937 4,793

DEFERRED REVENUE - CASINO (Note 2) 50,506 18,426

57,443 23,219

NET ASSETS
General fund 109,975 46,138

$ 167,418 $ 69,357

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director
 
The attached notes are an integral part of these financial statements
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LIFESTYLE HELPING HANDS SENIORS ASSOCIATION

Statement of Revenues and Expenditures

Year Ended December 31, 2013

2013 2012

REVENUES
Casino funds $ 50,853 $ 39,486
Community Initiatives Grant 53,200 -
Door Through Door Program Fund 41,150 -
Ride tickets sales 23,570 26,741
Community Investment Operating Grant 9,020 -
Memberships 3,050 4,000
Community Spirit Funds 1,329 1,352
Donations 853 2,783

183,025 74,362

EXPENDITURES
Salaries and wages 67,004 31,460
Drivers honorarium expenses 23,992 26,608
Office expenses 5,015 2,216
Professional fees 4,084 3,232
Advertising and promotion 3,547 943
Rental 3,000 3,000
Drivers supplement 2,999 3,326
Computer and internet 2,983 491
Telephone and utilities 2,473 2,210
Insurance 1,808 1,245
Training 1,241 -
Travel 572 -
Interest and bank charges 210 50
Postage and carrier expenses 165 -
Business taxes, licences and memberships 95 50

119,188 74,831

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES $ 63,837 $ (469)

 
The attached notes are an integral part of these financial statements
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LIFESTYLE HELPING HANDS SENIORS ASSOCIATION

Statement of Changes in Net Assets

Year Ended December 31, 2013

2013 2012

NET ASSETS - BEGINNING OF YEAR $ 46,138 $ 97,940

Restatement for prior period - (51,333)

Excess of revenues over expenditures 63,837 (469)

NET ASSETS - END OF YEAR $ 109,975
 

$ 46,138

 
The attached notes are an integral part of these financial statements
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LIFESTYLE HELPING HANDS SENIORS ASSOCIATION

Notes to Financial Statements

Year Ended December 31, 2013

1. DESCRIPTION OF BUSINESS    

Lifestyle Helping Hands Seniors Association (the "association") is incorporated under the Business
Corporations Act of  Alberta.   The association's principal business activity is to provide alternative
transportation for seniors.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         

Basis of presentation 

The Association prepares its financial statements in accordance with Canadian accounting
standards for not-for-profit organizations(ASNPO).

Cash and cash equivalents 

Cash includes cash and cash equivalents. Cash equivalents are investments in treasury bills and are
valued at cost plus accrued interest. The carrying amounts approximate fair value because they
have maturities at the date of purchase of less than ninety days.

Contributed services 

Volunteers contribute a significant amount of their time each year. Because of the difficulty in
determining their fair value, contributed services are not recognized in the financial statements.

Financial instruments   

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealised gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Going concern 

These financial statements have been prepared on a going concern basis, which contemplates the
realization of assets and the payment of liabilities in the ordinary course of business. Should the
association be unable to continue as a going concern, it may be unable to realize the carrying value
of its assets and to meet its liabilities as they become due.

The association’s ability to continue as a going concern is dependent upon its ability to attain
profitable operations and generate funds wherefrom, and to continue to obtain borrowings from third
parties sufficient to meet current and future obligations and/or restructure the existing debt and
payables.  These financial statements do not reflect the adjustments or reclassification of assets and
liabilities, which would be necessary if the association were unable to continue its operations. 

Government grants 

Government grants are recorded when there is a reasonable assurance that the association had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.

(continues)
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LIFESTYLE HELPING HANDS SENIORS ASSOCIATION

Notes to Financial Statements

Year Ended December 31, 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty 

The preparation of financial statements in conformity with Canadian Accounting Standards for Not-
for-Profit Organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Revenue recognition 

Lifestyle Helping Hands Seniors Association follows the deferral method of accounting for
contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Membership fee revenues are recognized in fiscal year in which membership services are provided
and when collection is reasonably assured.

Other revenues are recognized as revenue when the services are provided.

3. RESTRICTED FUNDS - CASINO    

Restricted cash has been obtained via Alberta Gaming and Liquor Commission fundraising
programs and as such is restricted to specific allowable expenses.

4. FINANCIAL INSTRUMENTS   

Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
association is exposed to credit risk from customers.  In order to reduce its credit risk, the
association reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance.  An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information.  The association has a significant number of customers which minimizes
concentration of credit risk.

Fair Value

The association's carrying value of cash and cash equivalents, accounts receivable, and accounts
payable approximates its fair value due to the immediate or short term maturity of these instruments.

The carrying value of the long term debt approximates the fair value as the interest rates are
consistent with the current rates offered to the association for debt with similar terms.
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