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INDEPENDENT AUDITORS' REPORT

To the Board of Jerry Forbes Centre Foundation

Qualified Opinion

We have audited the financial statements of the Jerry Forbes Centre Foundation (the "Foundation"), which

comprise the statement of financial position as at August 31, 2020, and the statements of operations,

changes in net assets and cash flows for the year then ended, and notesto the financial statements,

including a summary ofsignificant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements presentfairly, in all material respects, the

financial position of the Foundation as at August 31, 2020, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Foundation derives revenue from donations, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of
these revenues waslimited to the amounts recorded in the records of the Foundation. Therefore, we
were not able to determine whether any adjustments might be necessary to donations revenue, excess of
revenues over expenses, and cash flows from operations for the year ended August 31, 2020, current
assets and net assets as at August 31, 2020. Our audit opinion on the financial statements for the year

ended August 31, 2019 was modified accordingly because of the possible effects of this limitation of
scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our ethical responsibilities in accordance with these requirements. We believe the audit
evidence we have obtainedis sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governancefor the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as managementdetermines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud orerror.

In preparing the financial statements, managementis responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless managementeither intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

(continues)
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Independent Auditors’ Report to the Board of Jerry Forbes Centre Foundation (continued)

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whetherthe financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that

includes our opinion. Reasonable assuranceis a high level of assurance,butit is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a

material misstatement whenit exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. Wealso:

° Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The

risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

© Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Foundation’s internal control.

e Evaluate the appropriateness of accounting policies and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Foundation’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are

required to draw attention in our auditors’ report to the related disclosures in the financial

statementsor, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future

events or conditions may cause the Foundation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whetherthe financial statements represent the underlying transactions
and events in a mannerthat achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope andtiming of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

METRIx GkouP UF
Chartered Professional Accountants

Edmonton, Alberta

January 18, 2021



JERRY FORBES CENTRE FOUNDATION

STATEMENT OF FINANCIAL POSITION

AS AT AUGUST31, 2020

 

ASSETS

Current Assets

Cash and cash equivalents (Note 3)
Accounts receivable

Goods and Services Tax receivable
Prepaid expenses

Tangible Capital Assets (Note 4)

LIABILITIES AND NET ASSETS
 

Current Liabilities

Accounts payable and accruedliabilities

Employee payroll deductions payable
Goods and Services Tax payable
Vacation payable

Deferred contributions - operating

Interim Financing (Note 5)

Deferred Contributions - Tangible Capital Assets (Note 6)

Net Assets

Unrestricted

Invested in Tangible Capital Assets

APPROVED ON BEHALF OF THE BOARD:
Cc

Me
7

The accompanying notes are anintegral part of these financial statements.
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Director
 

 

 

 

 

 

 

 

 

 

2020 2019

$ 594,150 $ 596,367

11,630 28,954
- 142,008

11,242 10.875

617,022 778,204

13,414,997 13,659.453

$_14,032,019 $_14.437.657

$ 116,831 $ 57,369
1,147 1,033
3,291 ~
2,887 1,905

- 1.161

124,156 61,468

3,000,000 3,000,000

8,987,805 9,243,873

12,111,961 12,305.341

492,866 716,736
1,427,192 1.415,580

1,920,058 2.132.316

$_14,032,019 $_14.437.657
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JERRY FORBES CENTRE FOUNDATION

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED AUGUST31, 2020

 

Revenue

Shared cost recoveries

Amortization of deferred contributions - tangible capital assets
Donations

Short term rentals

Interest

Grants

Insurance proceeds

Expenses

Amortization

Interest
Professional fees
Utilities
Information technology support
Repairs and maintenance
Salaries and benefits
Janitorial
Landscaping and snow removal
Office
Telephone
Property management

Insurance
Advertising and promotion
Photocopier and postage
Fundraising
Property taxes

Deficiency of Revenue over Expenses

The accompanying notesare an integral part of these financial statements.

 

 

2020 2019

$ 531,756 $ 487,790
256,068 255,471
14,135 331,615
10,086 2,816
6,006 6,089
1,161 18,325

. 12,490

819,212 1,114,596

256,068 255,471
180,210 194,957
101,148 50,543
100,146 102,090
58,244 73,120
56,297 65,787
48,706 113,143
46,628 39,072
40,090 38,243
37,885 49,056
28,908 24,600
24,385 41,046
19,620 19,372
18,376 20,886
14,759 17,235

: 59,470
: 38,290

1,031,470 1,202,381

$_ (212,258) $__ (87,785)
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JERRY FORBES CENTRE FOUNDATION

STATEMENT OF CHANGESIN NET ASSETS

FOR THE YEAR ENDED AUGUST31, 2020

 

Invested in 2020 2019
Tangible

Capital Assets Unrestricted Total Total

Balance, Beginning of Year $ 1,415,580 $ 716,736 $ 2,132,316 $ 2,220,101

Deficiency of revenue over expenses - (212,258) (212,258) (87,785)

Tangible capital asset purchases 11,612 (11,612) - -

Amortization of tangible capital
assets (256,068) 256,068 - -

Amortization of deferred

contributions - tangible capital
assets 256,068 (256,068) - -

Balance, End of Year $_1,427,192 $__492,866 $ 1,920,058 $ 2,132,316

The accompanying notes are an integral part of these financial statements. 4



JERRY FORBES CENTRE FOUNDATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED AUGUST31, 2020

Operating Activities
Cash from operations

Excess (deficiency) of revenue over expenses

Amortization of tangible capital assets
Amortization of deferred contributions - tangible capital assets

Changein non-cash working capital:
Accounts receivable
Goods and Services Tax receivable
Prepaid expenses

Accounts payable and accruedliabilities
Employee payroll deductions payable
Vacation payable
Deferred contributions - operating

Financing Activities
Deferred contributions for tangible capital assets received
Proceedson financing

Investing Activities
Purchaseof tangible capital assets

Changein Cash and Cash Equivalents During the Year

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

The accompanying notes are an integral part of these financial statements.

 

 

2020 2019

$ (212,258) $ (87,785)
256,068 255,471
(256,068) (255,471)

(212,258) (87,785)

17,324 (28,954)
145,299 26,406

(367) 142,012
59,462 —(1,307,278)

114 (1,332)
982 (2,524)

(4,161) (29,479)

9.395 (1,288,934)

. 1,804,400
; 1,500,000

(11,612) (2,458,548)

(2,217) (443,082)

596,367 1,039,449

$594,150 $ 596,367
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JERRY FORBES CENTRE FOUNDATION

NOTES TO FINANCIAL STATEMENTS

AUGUST31, 2020

NATURE OF OPERATIONS
The Foundation was established to provide and operate a facility to house the operations of other
registered charities. The Foundation was incorporated under the Societies Act of Alberta and is a
registered charity under the /ncome Tax Act.

SUMMARYOFSIGNIFICANT ACCOUNTING POLICIES
Basis of Presentation
Thefinancial statements were prepared in accordance with Canadian accounting standardsfor not-for-
profit organizations.

Cash and cash equivalents ;
Cash and cash equivalents include chequing and savings accounts. All amounts are readily converted
into known amounts of cash and are subject to an insignificant change in value.

Tangible Capital Assets

Tangible capital assets are recorded at cost. Amortization is provided over the estimated usefullives
of the assets at the following methods andrates:

Building 50 years straight-line basis
Furniture and equipment 3 - 10 years straight-line basis

Revenue Recognition
The Foundation follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue whenreceived or receivable if the amount to be received can

be reasonably estimated andcollection is reasonably assured.

The Foundation records donations on a cash basis. No amount for pledges has been recordedin
these financial statements.

Rent and recoveries income and interest income is recognized as revenue when earned.

Contributed Services

Volunteers donate services throughout the year to assist the Foundation in carrying outits activities.
Dueto the difficulty of determining their fair value, contributed services are not recordedin the financial

statements.

Measurement Uncertainty
The preparation of financial statements in accordance with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the recorded
amounts of assets andliabilities, the disclosure of contingent assets andliabilities at the date of the
financial statements and the reported amounts of revenues and expensesduring the reporting period.

All estimates are reviewed periodically and adjustments are made to the statements of operations as
appropriate in the year they become known.
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JERRY FORBES CENTRE FOUNDATION

NOTESTO FINANCIAL STATEMENTS

AUGUST31, 2020

SUMMARYOF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial Instruments

Measurementoffinancial instruments

The Foundation initially measures its financial assets and financial liabilities at fair value and
subsequently measuresall financial assets and financialliabilities at amortized cost.

Financial assets measured at amortized cost include cash and cash equivalents and accounts
receivable.

Financialliabilities measured at amortized cost include accounts payable and accruedliabilities and
interim financing.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment.
The amountof the write-down is recognized in the statement of operations. The previously recognized
impairment loss may be reversed to the extent of the improvement, directly or by adjusting the

allowance account, providedit is no greater than the amount that would have been reported at the date
of the reversal had the impairment not been recognized previously. The amount of the reversal is
recognized in the statementof operations.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents includes restricted funds of $83,934 (2019 - $94,189). These funds are

derived from private grant funding and are restricted in their use, subject to the terms and conditions of
the grant funding agreement.

4. TANGIBLE CAPITAL ASSETS
Accumulated Net Book Value

Cost Amortization 2020 2019

Land $ 2,240,000 $ - $ 2,240,000 $ 2,240,000

Building 11,846364 823,273 11,023,091 11,250,925

Furniture and equipment 189,772 37,866 151,906 168,528
 

$_14,276,136 $ 861,139 $ 13,414,997 $_13,659,453
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JERRY FORBES CENTRE FOUNDATION

NOTESTO FINANCIAL STATEMENTS

AUGUST31, 2020

INTERIM FINANCING

2020 2019

Loan bearing interest at 6% per annum, with monthly

interest only payments, principal due December 30,
2021, secured by property. $_3,000,000 $ 3,000,000

DEFERRED CONTRIBUTIONS - TANGIBLE CAPITAL ASSETS
Deferred contributions related to tangible capital assets include grant funding received from the
Governmentof Alberta and the City of Edmonton to fund the purchaseof property.

2020 2019

Balance, beginning of year $ 9,243,873 $ 7,694,944

Government grant funding received - 1,799,600
Interest earned > 4,800

Amortization (256,068) (255,471)

Balance, end of year $ 8,987,805  $ 9.243.873

. FINANCIAL INSTRUMENTS
It is management's opinion that the Foundation is not exposed to significant credit, liquidity, market,
currency, interest rate or other price risk throughits financial instruments which include cash and cash
equivalents, accounts receivable, accounts payable and accruedliabilities and interim financing.

. UNCERTAINTY DUE TO COVID-19
On March 11, 2020, the COVID-19 outbreak was declared a global pandemic by the World Health
Organization and on March 17, 2020 the Province of Alberta declared a public health emergency. Many
businesses and individuals in various sectors have experienced an economic loss due to COVID-19.
Although the disruption from the virus is expected to be temporary, given the dynamic nature of these

circumstances, an estimate of any potential financial impact cannot be madeatthis time.


